
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * * 

In t h e  H a t t e r  of: 

A N  E X A M I N A T I O N  BY T H E  PUBLIC 1 
SERVICE COMMISSION OF THE 1 
A P P L I C A T I O N  OF THE F U E L  A D J U S T -  ) 
HENT CLAUSE O F  SHELBY ) C A S E  N O .  8 6 1 3  
RURAL E L E C T R I C  COOPERATIVE 1 
CORPORATION FROH NOVEMBER 1,  ) 
1980,  TO OCTOBER 3 1 ,  1 9 8 2  1 

O R D E R  

P u r s u a n t  t o  807 KAR 5 : 0 5 6 ,  S e c t i o n s  1 ( 1 1 )  a n d  ( 1 2 1 ,  t h e  

P u b l i c  S e r v i c e  Commieeion ("Cornmiesion") i s s u e d  i t 6  O r d e r  on 

O c t o b e r  1 2 ,  1982 ,  s c h e d u l i n g  a h e a r i n g  to review t h e  o p e r a t i o n  of 

t h e  f u e l  a d j u e t m e n t  c l a u s e  of S h e l b y  R u r a l  E l e c t r i c  C o o p e r a t i v e  

C o r p o r a t i o n  ( " S h e l b y " )  for t h e  past 2 y e a r s  and  t o  d e t e r m i n e  t h e  

amount of f u e l  c o 8 t  t h a t  s h o u l d  be transferred ( r o l l e d  i n )  to t h e  

b a s e  r a t e s  in o r d e r  to r e e s t a b l i s h  t h e  f u e l  a d j u s t m e n t  c h a r g e .  

S h e l b y  f i l e d  all r e q v e s t e d  fnformetfon, including i t a  

m o n t h l y  f u e l  c h e r g e e  f o r  t h e  2-year p e r i o d  u n d e r  r e v i e w .  

Following p r o p e r  n o t i c e ,  a h e a r i n g  w a s  h e l d  on January 2 5 ,  1 9 8 3 .  

The Commiselon a p p r o v e d  a t r a n e f e r  ( r o l l - i n )  of 3.11 m i l l e  

p e r  KWH t o  the baee r a t e e  of S h e l b y ' s  w h o l e a a l e  e u p p l i e r ,  Eaet 

Kentucky  Power C o o p e r a t i v e ,  l n c .  ("East K e n t u c k y " )  i n  Case  No. 

81588. A p p r o v a l  of E a s t  K e n t u c k y ' s  p r o p o s a l  r e q u i r e s  t h a t  S h e l b y  

almo be a u t h o r i z e d  t o  r o l l  i n  t h o r c  aame fuel c o r t r  t o  i t 8  b8.c 

r8tcm. 



The Commission h a s  r e v i e w e d  t h e  m o n t h l y  f u e l  a d j u s t m e n t  

c l a u s e  f i l i n g  made by S h e l b y  i n  c o n j u n c t i o n  w i t h  t h e  s c h e d u l e  of  

o v e r -  o r  u n d e r - r e c o v e r e d  f u e l  costs f i l e d  in t h i s  p r o c e e d i n g .  

T h i s  r e v i e w  i n d i c a t e s  t h a t  t h e  Commiss ion  e h o u l d  r e v i s e  t h e  

m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  f o r m  to m i n i m i z e  e r r o r s .  

T h e  Commiss ion ,  h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of r e c o r d  

and being a d v i e e d ,  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1 .  S h e l b y  h a s  c o m p l i e d  in a l l  m a t e r i a l  r e s p e c t s  w i t h  t h e  

p r o v i s i o n s  o f  807 KAR 5 : 0 5 6 .  

2. S h e l b y ' s  w h o l e s a l e  s u p p l i e r  h a s  b e e n  a u t h o r i z e d  to 

t r a n s f e r  (toll in) t o  I t a  base r a t e s  f u e l  c o s t s  of 3 . 1 1  m i l l s  p e r  

KUE in Case No. 8588.  

3 .  S h e l b y  ohould  be  authorized t o  increase the r a t e e  

c h a r g e d  i t a  cus tomera  by 3.35 m i l l e  p e r  KWW in order t o  t r a n a f e t  

f u e l  c o s t s  r o l l e d  I n  by E a s t  K e n t u c k y  f r o m  t h e  f u e l  a d j u s t m e n t  

c l a u s e  t o  t h e  b a s e  r a t e s  p u r s u a n t  t o  t h e  Commiss ion ' s  O r d e r  i n  

Case No. 8 5 8 8  a n d  a p p l i c a b l e  l i n e  loss, and  t h i s  csn b e e t  b e  

a c c o m p l i s h e d  by a n  e n e r g y  a d d e r  t o  e a c h  KWH s o l d .  

4. T h e  r e v i s e d  rates a n d  c h a r g e s  i n  Append ix  A are  

d e s i g n e d  to r e f l e c t  t h e  t r a n s f e r  of fuel c o s t s  f rom t h e  f u e l  

a d j u s t m e n t  c l a u s e  r a t e  t o  t h e  b a s e  rates.  

5.  The m o n t h l y  fuel a d j u s t m e n t  c l a u s e  f i l i n g  f o r m  

c u r r e n t l y  b e i n g  f i l e d  by S h e l b y  s h o u l d  be r e v i l e d .  

IT IS THEREFORE ORDERED t h a t  t h e  c h a r g e s  c o l l e c t e d  by 

S h e l b y  t h r o u g h  t h e  f u e l  a d j u s t m e n t  c l a u s e  f o r  t h e  p e r i o d  November 

1,  1 9 8 0 ,  t h r o u g h  O c t o b e r  3 1 ,  1 9 8 2 ,  b e  a n d  t h e y  h e r e b y  a t e  

a p p r o v e d .  

-2- 



I T  IS FURTHER O R D E K E D  t h a t  S h e l b y  b e  a n d  i t  h e r e b y  i s  

a u t h o r i z e d  t o  transfer to i t s  b a s e  r a t e s  fuel c o s t s  t r a n s f e r r e d  b y  

I t s  w h o l e s a l e  s u p p l i e r  p u r s u a n t  t o  C a s e  No. 8 5 8 8 .  

I T  IS FURTHER ORDEKED t h a t  t h e  r a t e s  i n  A p p e n d i x  A be and 

t h e y  h e r e b y  a r e  a p p r o v e d  for service r e n d e r e d  b y  Shelby on a n d  

a f t e r  J u n e  I ,  1 9 8 3 ,  w h i c h  i s  a l s o  t h e  e f f e c t i v e  d a t e  €or E a s t  

K e n t u c k y ' s  r a t e s .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  f r o m  t h e  d a t e  o f  

t h i s  O r d e r  S h e l b y  s h a l l  f i l e  w i t h  t h e  Commission its r e v i s e d  

t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  r a t c s  a p p r o v e d  h e r e i n .  

I T  IS F U R T H E R  O R D E R E D  t h a t  t h e  r e v i g c d  m o n t h l y  f u e l  clause 

form i n  A p p e n d i x  B s h a l l  be u s e d  b y  S h e l b y  for a l l  f i l i n g s  m a d e  

after t h e  d a t e  o f  t h i s  Order p u r s u a n t  t o  807  K A R  5 : 0 5 6  t o  r e c o v e r  

or r e f u n d  f u e l  c h a r g e s  or c r e d i t s  b i l l e d  or r e f u n d e d  b y  I t s  

wholesale s u p p l i e r .  

D o n e  a t  F r a n k f o r t ,  Kentucky, t h i s  3rd day of June, 1983. 

P U B L I C  S E R V I C E /  COMMISSION 

corn-m i e e i on c r 

ATTEST: 

S c c t c  La r y 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KE1ITUCK.Y PUBLIC SERVICE 
COl?PfISSION IN CASE NO. 8613 DATED JU??E 3 ,  1983 

The following rates and charges are prescribed for the 

customers in the area served by Shelby Rural Electric Cooperatlve 

Corporation. All other rates and charges not specifically men- 

- t i o n e d  herein shall remain the same as those in effect under 
authority of this  Commission prFor to  the date of this Order. 

RATE 1 
GENERAL SERVICE* 

Rates: 

Consumer Facility Charge 
First 400 KWH Per I!onth 
Eiext 600 KWH Per Honth 
Next 2,000 KUK Per  Konth 
All Over 3,000 KWIi Per Month 

$6.72 Per llonth 
7.671C Per Kl-W 
6.281~ P e r  fc6;3I 
5.701C P e r  KWH 
6.381~ Per h W  

RATE 2 
GENERAL SERVICE D W M D *  

Rates : 

Demand Charge 

F i r s t  20 KW of Eilling Demand Per Konth, Fo Demand Charge 
I Excess above 20 KW of Bi l l ing  Demand Per Yonth $4.21 Per W 
I . 
I 
I 

Energy Charge 

Consumer Facility Charge $6.72 P e r  Month 

F i r s t  400 KWH P e r  14onth 7.671~ Per 1\W 
Next 600 KWH Per Vonth - 6.281~ Per KWH 
Next 2,000 IWH Per P!onth 5.701C Per Wb 
A l l  Over 3.000 KhT Per I!onth 6.381~ P e r  KWH 



e 
PATE 3 

U R G E  POFER SERVICE 

Rates : 

Demand CharP,e 

$ 4 . 2 1  Per Eonth Per KW of B i l l i n g  Demand 

Energy Charge 

First 100 KWH Per a7 Demand 
Ilex t 100 KWH Per KW Demand 
All Over 200 KWH Per 0 1  Demand 

5.339~ Per KWH 
4.819C Per Kww 
4.299C Per KtJH 

RATE 4 
OUTEOOR AND STREET LIGHTING SERVICE* 

Rates : 

Type of Fixture Lmen Outnut Fonthly Charges 

Mercury Vapor or YZS 7,000 - 10,OOC $ 6 . 5 8  

Xercury Vapor or HPS 20,000 - 30,000 $ 9 . 5 5  
i 

PATE S 
STANDBY POWER RAT&* 

I C  

Rates : 

D e m a n d  Charze 

The identical demand 
Corporation from the 
particular m o n t h .  

Energy Charge 

rate billed by East Kentucky Power 
wholesale power invoice for that  

F i r s t  . 100 KWH P e r  KW D e m a n d  4.836C Per KW 
Next 100 KWH P e r  Kk' D e m a n d  4.316~ Per KwH 
All O v e r  200 KfJH Per KW Demand 3 . 7 9 6 ~  Per KIM 

nFuel A d j u s t m e n t  Clause: 
This rate may be Increased or decreased by an amount per KWH 

equal to the fuel adjustment amount per KWH as b i l l e d  by the \Tholesale 
Power Supplier p l u s  an allowance for line losses. The allowance f o r  
l i n e  losses will not exceed 10% and is based on a twelve-month moving 
average of such losses. This Fuel Clause io subject  to all other 
applicable provisions as set  out in 807 KAR 5 : ( 3 5 6 .  
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APPENDIX B 
PACE 2 OF 3 

SCHEDULE 1 
TWELVE MONTH ACXUAL LINE WSS 

FOR FUEL ADJUSTMENT CHARGE COMPUTATION 
, 198 - FOR 

Previous tvelve months total - 
Less: Prior yearcurrent month total - 
Plus: 
Host Recent Twelve Month Total - Current yearcurrent month total - 

(d) * (a) I Enter on l i n e  16 of the current  month'. 
(FAC) R e p x t  
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SCHEDULE 2 
CALCULATION OF UNRECOVERABLE FUEL COST - 

DUE TO EXCESSIVE LIhT LOSS 
FOR TEE MONTH ENDED 

Purchases For the Month (KWH) 

Less Line Loss (10% x L1) 

Sales (L1 less L2) 

Unrecoverable Fuel Charge Per h W :  

a. FAC Rate based on Actual Line Loss 
(Current Month's R e p o r t  L15 t (100% Less L16) $ 

b .  FAC Rate based on 109, Line Loss 
(Current Month's Report L15 e 90%) 

c. Increment unrecoverable $ 

13c of current month's FAC report) s 
Unrecoverable Fuel Cost - (L4c x L3 enter on Line 

Note: This schedule i s  to be f i l e d  for each month t h a t  t he  1 2  month actual 
Line Loss e x c e z s  10% and the amount billed by the supplier is 8 
charge. 
the supplier i s  a credit. 

This schedule i s  not  t o  be f i l e d  i f  t he  amount billed by 

I 


